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STATE  OF  MONTANA' 


(406)  444-2875  MILK  CONTROL  BUREAU 


(406)  444-1432  FAX 


BEFORE  THE  BOARD  OF  MILK  CONTROL 
OF  THE  STATE  OF  MONTANA 
ANNOUNCEMENT  OF  CLASS  I,  II  & III  PRODUCER  PRICES 


PUBLISHED: 

EFFECTIVE: 


May  5,  1998 
June  1,  1998 
12:01  a.m. 


PRODUCER  CLASS  I PRICE  IN  MONTANA 


REF:  ARM  32.24.301(3) 


CLASS  I PRICE  FOR  MILK  TESTING  3.5% 


$14.56  /CWT 


EFFECTIVE  JUNE  1,  1998: 

The  minimum  price  to  pay  milk  producers,  under  ARM  32.24.301 , is  $14.56 
per  hundred  pounds  of  milk  testing  3.5%  butterfat,  f.o.b.  the  milk  distributor's  plant. 

When  milk  does  not  test  3.5%  butterfat,  compute  the  applicable  price  by  applying  a differenti 
sixteen  and  one-half  cents  for  each  one-tenth  of  one  percent  butterfat  above  or  below  the  midpoin 
each  producer  payment.  The  value  of  one  pound  of  butterfat  utilized  will  be  $1.65. 


CLASS  1 BUTTERFAT  PRICE  PER  POUND 

$1.65  /LB 

PRODUCER  CLASS  II  PRICE  IN  MONTANA 

REF:  ARM  32.24.301(4) 

CLASS  II  PRICE  FOR  MILK  TESTING  3.5% 

$13.29  /CWT  I 

Average  spray  process  dry  milk  solids 


price  per  pound  = 

Multiplied  by  8.2  x 

$1.05380  STATE  documents  COl 

8.2 

:i 

PLUS  + 

Average  Grade  'A'  92  score  butter 

price  per  pound  = 

Multiplied  by  4.2  x 

$8.64116 

Montana  state  Lr-/ 

$1.40000 

4.2 

.TY 

$8.64116 

$5.88000 

+ 

$5.88000 

LESS  8.5%  ( 

$14.52116  X .085) 

- 

$14.52116 

$1.23430 

$13.28686 

Rounded  to  the  nearest  whole  cent  = 

$13.29  /hundredweight. 
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EFF:  JUNE  1,1998 


CLASS  II BUTTERFAT  PRICE  PER  POUND  $1.55  /LB j! 

Butterfat  differential  ( 

Rounded  to  the  nearest  half  cent 

$1.40000 

X .111  ) 

$0.15540 

$0,155 

CLASS  II  VALUE  OF  ONE  POUND  OF  SKIM 

0.081502591  /LB 

Butterfat  value  per  pound  = 

for  milk  at  3.5%  test: 

$1.55 

Hundredweight  price  of  milk  testing  3.5% 
LESS  3.5  pounds  of  butterfat  at 

$1.55 

per  pound 

$13.29 

$5,425 

Value  of  96.5  pounds  of  skim 

= 

$7,865 

Value  of  one  pound  of  skim  ( 

7.865  / 96.5  pounds)  = 

$0.08150  /LB 

PRODUCER  CLASS  ill  PRICE  IN  MONTANA 

REF:  ARM  32.24.301(5) 

CLASS  III  BUTTERFAT  PRICE  PER  POUND 



$1.26  /LB 

Avg.  Grade  'A'  92  score  butter  price/LB 
LESS  10% 

$1.40000 

$0.14000 

$1.26000 

Rounded  to  the  nearest  whole  cent  = 

$1.26 

per  pound. 

CLASS  III  PRICE  PER  CWT  FOR  SKIM  MILK  UTILIZED 

7.17216  /CWT 

Avg.  spray  process  dry  milk  solid  price/LB 
Multiplied  by  8.2 

$1.05380 

8.2 

LESS  17% 

$8.64116 

$1.46900 

$7.17216 

Rounded  to  the  nearest  whole  cent  = 

$7.17 

per  hundredweight. 

CLASS  III  PRICE  PER  CWT  FOR  MILK  TESTING  3.5% 

$11.33  /CWT 

3.5  pounds  of  butterfat  x 

96.5  pounds  of  skim 

$1.26 

$0.07172 

per  pound  = 
per  pound  = 

$4,410 

$6,921 

BY  ORDER  OF  THE  MONTANA  MILK  CONTROL  BUREAU 

Compiled  by:  yfysMA  )7).  

Marlys  M .'Koontz,  Program  Specialist 
Montana  Milk  Control  Bureau 


$11,331  /CWT 
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EFF:  JUNE  1,1998 


BREAKDOWN  BY  TEST  FOR  CLASS  I,  II  & III  SKIM  PRICES 


CLASS  1 SKIM  PRICE  BASED  ON 

CLASS  II  SKIM  PRICE  BASED  ON 

CLASS  III  SKIM  PRICE  BASED  ON 

$14.56 

FOR  3.5%  MILK 

$13.29 

FOR  3.5%  MILK 

$11.33 

FOR  3.5%  MILK 

96.5  LBS 

= $8,785 

96.5  LBS  = 

$7,865 

96.5  LBS  = 

$6,921 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

2.50 

$0.09010 

2.50 

$0.08067 

2.50 

$0.07098 

2.55 

$0.09015 

2.55 

$0.08071 

2.55 

$0.07102 

2.60 

$0.09020 

2.60 

$0.08075 

2.60 

$0.07106 

2.65 

$0.09024 

2.65 

$0.08079 

2.65 

$0.07109 

2.70 

$0.09029 

2.70 

$0.08083 

2.70 

$0.07113 

2.75 

$0.09033 

2.75 

$0.08087 

2.75 

$0.07117 

2.80 

$0.09038 

2.80 

$0.08092 

2.80 

$0.07120 

2.85 

$0.09043 

2.85 

$0.08096 

2.85 

$0.07124 

2.90 

$0.09047 

2.90 

$0.08100 

2.90 

$0.07128 

2.95 

$0.09052 

2.95 

$0.08104 

2.95 

$0.07131 

3.00 

$0.09057 

3.00 

$0.08108 

3.00 

$0.07135 

3.05 

$0.09061 

3.05 

$0.08112 

3.05 

$0.07139 

3.10 

$0.09066 

3.10 

$0.08117 

3.10 

$0.07142 

3.15 

$0.09071 

3.15 

$0.08121 

3.15 

$0.07146 

3.20 

$0.09075 

3.20 

$0.08125 

3.20 

$0.07150 

3.25 

$0.09080 

3.25 

$0.08129 

3.25 

$0.07153 

3.30 

$0.09085 

3.30 

$0.08133 

3.30 

$0.07157 

3.35 

$0.09089 

3.35 

$0.08138 

3.35 

$0.07161 

3.40 

$0.09094 

3.40 

$0.08142 

3.40 

$0.07165 

3.45 

$0.09099 

3.45 

$0.08146 

3.45 

$0.07168 

3.50 

$0.09104 

3.50 

$0.08150 

3.50 

$0.07172 

3.55 

$0.09108 

3.55 

$0.08154 

3.55 

$0.07176 

3.60 

$0.09113 

3.60 

$0.08159 

3.60 

$0.07179 

3.65 

$0.09118 

3.65 

$0.08163 

3.65 

$0.07183 

3.70 

$0.09123 

3.70 

$0.08167 

3.70 

$0.07187 

3.75 

$0.09127 

3.75 

$0.08171 

3.75 

$0.07191 

3.80 

$0.09132 

3.80 

$0.08176 

3.80 

$0.07194 

3.85 

$0.09137 

3.85 

$0.08180 

3.85 

$0.07198 

3.90 

$0.09142 

3.90 

$0.08184 

3.90 

$0.07202 

3.95 

$0.09146 

3.95 

$0.08188 

3.95 

$0.07206 

4.00 

$0.09151 

4.00 

$0.08193 

4.00 

$0.07209 

4.05 

$0.09156 

4.05 

$0.08197 

4.05 

$0.07213 

4.10 

$0.09161 

4.10 

$0.08201 

4.10 

$0.07217 

4.15 

$0.09165 

4.15 

$0.08206 

4.15 

$0.07221 

4.20 

$0.09170 

4.20 

$0.08210 

4.20 

$0.07224 

4.25 

$0.09175 

4.25 

$0.08214 

4.25 

$0.07228 

4.30 

$0.09180 

4.30 

$0.08218 

4.30 

$0.07232 

4.35 

$0.09185 

4.35 

$0.08223 

4.35 

$0.07236 

4.40 

$0.09189 

4.40 

$0.08227 

4.40 

$0.07240 

4.45 

$0.09194 

4.45 

$0.08231 

4.45 

$0.07243 

4.50 

$0.09199 

4.50 

$0.08236 

4.50 

$0.07247 
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April  1998 


PRODUCER  CLASS  I PRICE  IN  MONTANA 

Comparison  of  Class  I price  in  1997  & 1998 


MONTANA  MILK  CONTROL  BUREAU 


Month 

1997 

1998 

Difference 

% Change 

January 

$14.16 

$15.51 

$1.35 

8.70% 

February 

$13.89 

$15.84 

$1.95 

12.31% 

March 

$14.49 

$15.80 

$1.31 

8.29% 

April 

$15.01 

$15.87 

$0.86 

5.42% 

May 

$15.04 

$15.36 

$0.32 

2.08% 

June 

$13.99 

$14.56 

$0.57 

3.91% 

July 

$13.25 

August 

$13.29 

September 

$13.41 

October 

$14.62 

November 

$15.34 

December 

$15.38 

Average 

$14.32 

$15.49 

PRODUCER  CLASS  I PRICE  IN  MONTANA 

Comparison  of  Class  I price  in  1997  & 1998 
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